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Company Summary 
 

  

UC Resources Ltd. 
(UC : TSX-V) 

 

Current Price : $0.23 
 

Coverage Initiated: 
$0.115 (July 26, 2005) 

 

 

Highlights:  
 

�  reactivating the Copalquin Mining District in Durango, Mexico 
 

�  completed Phase 1 exploration program encountering wide intervals of high-grade 
silver and gold mineralization - Phase 2 exploration and drilling is in progress 

 

�  signed letter of intent to purchase a 75% interest in production facilities of the La 
Dura Mining Project in Mexico - UC intends to process ore and tailings at the mine 

 

�  seeking out and evaluating additional acquisition opportunities 
 

 
 

DISCUSSION: 
 

UC Resources is a Canadian junior silver and 
gold explorer focused on building shareholder 
value in Mexico. UC recently bought out its 
joint venture partner and now owns a 100% 
interest in the Copalquin Mining District in 
Mexico’s prolific Sierra Madre mining belt. 
Mexico has become one of the most favorable 
mining areas in the world with a vast majority 
of that production coming from mines 
operating in the Sierra Madre area. Mining 
activity has a history spanning over 500 years 
in this region with only limited areas explored 
using modern methods. For this reason, the 
region remains one of the most productive areas of the world in which to explore for new precious metals deposits and this is 
what attracted UC to the silver and gold Copalquin Property located in the northwest corner of the state of Durango, Mexico. 
 

The Copalquin project is a 19,269 hectare block of land hosting numerous shallow underground workings from past explorers 
that demonstrate the widespread mineralization across the property. Historic production from the Copalquin Mining District 
is estimated at over 250,000 ounces of gold and 11 million ounces of silver from just 336,000 tonnes mined, most of which 
occurred prior to 1910. Management has stated that UC is fully committed to carry out the exploration necessary to evaluate 
Copalquin with a focus on demonstrating the existence of a large gold and silver bearing system.  

 

Between October 2004 and January 2005, UC 
and its former JV partner carried out an initial 
phase of drilling at Copalquin. The drilling 
results confirmed that the El Cometa and El 
Refugio zones host significant mineralization 
localized within a regionally extensive 
shallow dipping silicified zone. These drill 
intersections are approximately 350m apart 
and may represent parts of a continuous 
mineralized zone. Management has stated that 
follow-up work which commenced in the 
second half of 2005 will include infill drilling 

 

UC RESOURCES PHASE 1 DRILLING HIGHLIGHTS: 
 

Hole # From To Length Gold (Au) Silver (Ag) Target 
 (metres) (metres) (metres) grams/ton grams/ton Prospect 

UC01 12.00 43.40 31.40 0.41 40.80 El Cometa 
UC03 35.48 41.00 5.52 144.26 328.63 El Cometa 
UC04 40.18 45.95 5.77 12.13 119.36 El Cometa 
UC10 33.37 34.42 1.05 2.33 108.00 El Cometa 
UC13 48.68 55.46 6.78 0.80 51.14 El Cometa 
UC14 42.68 54.25 11.57 3.01 300.55 El Cometa 
UC15 39.30 49.75 10.42 1.01 64.30 El Cometa 
UC21 148.09 158.20 10.11 2.20 199.90 El Refugio 
UC23 130.80 138.80 8.00 1.26 79.50 El Refugio 
UC24 143.10 161.00 17.90 2.94 64.74 El Refugio 
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within the 350m region between El Cometa and El Refugio.  
 

In December 2005, UC announced an expansion to its 2005/2006 Stage 2 exploration program at Copalquin. Satellite 
imaging identified multiple drilling targets about 3 km east of El Cometa and El Refugio. These new target areas will be the 
focus of detailed mapping, geochemical sampling and, if warranted, diamond drilling as part of the current exploration 
program. 
 

On January 25, 2006, the company reported the signing of a letter of intent to acquire a 75% interest in the production 
facilities of the La Dura Mining Project located NW Durango, Mexico. Under the agreement, UC Resources has agreed to 
enter into a JV arrangement with Cia. Minera El Alizal S.A. de C.V. in order to extract and process ore and tailings at the La 
Dura Mine. La Dura is a historical producer of gold and silver, and has a 60 tonne per day milling facility on site. The 
agreement will allow UC Resources to earn a 75% interest in the project by paying all of the costs associated with the start-up 
of the mine and milling facilities at the project. The initial duration of the contract will be until October 31, 2008. 
 

On February 24, 2006, UC provided a summary of its Stage 2 exploration results to date. The trenching, sampling and 
geological work completed has extended the strike length of the mineralized zone in the El Cometa - El Refugio area to more 
than 1 km. Drilling to date has been concentrated in the immediate vicinity of the historic workings in the El Cometa area; 
however, available data shows that the mineralized zone is open to expansion along strike and down dip. Drill contracts have 
been signed and Stage 2 drilling will commence in late March 2006. Management has indicated that there appears to be 
potential to expand the overall size of the epithermal system identified at Copalquin. 
 

The company is operating in a thriving mining sector and the price of gold is at a 25-year high with most analysts expecting 
this strength to continue into the foreseeable future. A number of comparable junior exploration companies hold similar 
properties in the same region of the Sierra Madre mining belt as UC Resources. With a market capitalization of just $10 
million, UC Resources has one of the lowest valuations in the public marketplace.   
 

After the company’s recent management reorganization and financings, UC appears poised to fully exploit the opportunities 
available at its Copalquin property. It is important to note that management’s intention is to commence production and begin 
generating positive cash flow as early as possible rather than spend years in the exploration phase as practiced by many other 
junior mining companies. UC plans to continue to explore the Copalquin property in order to establish proven reserves that 
will add value to the company and attract institutional support. As UC has not yet defined its potential reserve base, investors 
must be willing to accept additional risk with an investment in the company at this time.  
 

KEY INDIVIDUALS: 
 

Richard J. Hamelin, President &CEO    
 

Carl von Einsiedel, Exploration Consultant 

 

William Elston, VP Corp. Development 

 
 

CONTACT INFORMATION: 
 
 

 

Head Office: 
 

1000, 355 Burrard Street 
Vancouver, BC  V6C 2G8 

Telephone: 1-800-366-8566   or 
(604) 681-7265 

Fax: (604) 608-6163 
Email:  elston@ucresources.net   
Website: www.ucresources.net  
Contact Person: Will Elston 

 

 
 

SHARES OUTSTANDING 
 

 (As at January 27, 2006) 
 

Basic     44,982,029* 
 

Options       2,594,000 
Warrants     25,295,000 
Fully-diluted    72,871,029 

 

 * management and insiders own approximately 15% of the total 
 shares issued and outstanding 

 
 

The corporate information provided in this report is for informational purposes only. While every effort has been taken to provide accurate information, the completeness or accuracy of such 
information is not guaranteed. Certain statements in this report may constitute “forward-looking” statements which involve known and unknown risks, uncertainties and other factors which may 
cause the actual results, performance or achievements of the company, or industry results, to be materially different from any future results, performance or achievements expressed or implied by 
such forward-looking statements. The company profiled assumes no liability for the information presented. The information contained in this report should not be construed as offering investment 
advice. Those seeking direct investment advice should consult a qualified, registered, investment professional. This is not a direct or implied solicitation to buy or sell securities. Readers are advised 
to conduct their own due diligence prior to considering buying or selling any stock. Trading accounts, including personal, family and corporate accounts, under the control of QIS Capital 
management and employees currently hold 402,000 shares and warrants in the company profiled. QIS Capital is engaged in an advertising agreement with this company and may trade the 
company’s common shares. No stock exchange has approved or disapproved of the information contained herein. Copyright ©2006, QIS Capital Corporation. 


